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                                the CPN Bulletin 

FMC penalties increased 

The Federal Maritime Commission (FMC) of the United States has issued an interim final rule adjusting the maximum 

amounts of each statutory civil monetary penalty subject to FMC jurisdiction, as follows. These updated amounts will 

apply to all penalties, including those whose associated violation pre-dated the update, that are assessed after Aug. 1. 

The FMC was required to make these adjustments pursuant to a recent law mandating that federal agencies make a 

one time “catch-up” adjustment to their penalty amounts to account for inflation and make subsequent inflationary 

adjustments each 

 

Violation 

 
Maximum penalty  

< Aug. 1 

 
Maximum penalty  

> Aug. 1 

 

Adverse impact on U.S. carriers by  

foreign shipping practices 

$1,600,000 $1,978,690 

 

Knowing and willful violation of 1984  

Shipping Act or FMC regulation or order 

$45,000 $56,467 

 

Violation of 1984 Shipping Act or FMC 

regulation or order not knowing and  

willful 

$9,000 $11,293 

 

Operating in foreign commerce after tariff 

suspension 

$80,000 $112,934 

 

Failure to provide required reports $9,000 $8,908 

 

Adverse shipping conditions $1,600,000 $1,781,560 

 

Operating after tariff or service contract 

suspension 
$80,000 $89,078 

 

Failure to establish financial responsibility 

for non-performance of transportation 

$9,000 $22,500 

 

Failure to establish financial responsibility 

for death or injury 
$9,000 $22,500 

 

Making false claims $9,000 $10,781 

 

Giving false statement $9,000 $10,781 
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Top 25 air forwarders: DHL leads the way but rivals close the gap 
 

DHL maintained its position as the world’s leading airfreight forwarder in 2015 despite the effort of its rivals to close the gap, while the top 

25 forwarders saw  air volumes climb by  2.2 % on 2014 levels.  The latest top 25 Global Freight Forwarders List  from consultant Armstrong 

& Associates showed that European forwarders once again took the top three positions in terms of airfreight volumes in 2015, with DHL 

Global Forwarding and Supply Chain topping the list ahead of Kuehne+Nagel (K+N) and DB Schenker. 
 

However, it wasn’t all good news for DHL as its close rivals managed to close the gap on the German logistics giant as airfreight volumes 

decline by 7.2% to 2.1m tonnes, while K+N recorded a 4.7% growth to 1.2m tones and DB Schenker’s air traffic jumped 1.4% to 1.1 m 

tones. 
 

In its full-year results,  DHL  cited tough market conditions and a  selective market strategy – turning  away low margin and unprofitable 

business to improve profitability – as the reason for its downturn in demand. This year, it is hoping to return to growth as it moves away from 

its selective market strategy it has also nabbed K+N's head of airfreight, Tim Scharwath, to lead its forwarding division. 

K+N said its above market performance was down to its focus on industry-specific airfreight solutions, which led to significant business wins 

in the pharmaceutical, aerospace and perishables sectors. 
 

Overall, volumes recorded by the top 25 players reached 13.8m tones, an increase of 2.2% on 2014 levels. Most forwarders included in the 

list mentioned tough market conditions in their annual reports, but also said they had received a boost during the first quarter when ship-

pers were forced to turn to airfreight as west coast US sea ports closed down due to industrial action. 
 

The best placed North American company was UPS Supply Chain Solutions which maintained its fourth place with volumes growing by 2.5% 

to 935,300 tones. UPS finished just ahead of its US rival Expeditors, which recorded strong growth of 6% on the back of the west coast port 

situation. 
 

The best placed Asia forwarder was Nippon Express which climbed a place on last year thanks to an 8.8% improvement in demand to 

711,354 tones. It also spoke of benefitting for the west coast port strike in the first part of the year, while automobile and electronic vol-

umes also improved. 
 

Winners and losers 
 

The three companies that recorded the fastest airfreight growth rates were: Hitachi Transport Systems (HTS) at 11.8%, Yusen Logistics at 

11% and Hellman Worldwide at 10.6%. At the other end of the scale, the three companies that recorded the largest declines were DHL at 

7.2%, Logwin at 6.2% and Damco at 5.3%. In terms of most places lost and gained, AP Moller Maersk-owned Damco slipped four places and 

Expeditors and Sinotrans both managed to gain a couple of places. 
 

On the revenue front 2015 clearly proved to be tough year for most forwarders on the list. Overall, there was an 11.5% year on year decline 

in revenues to $188bn as lower freight rates due to weak demand and overcapacity took their toll. Currency affects, with a strong dollar, and 

lower fuel surcharges also had a negative impact on comparisons  Air Cargo News May 31, 2016 

http://www.3plogistics.com/
http://www.3plogistics.com/
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International Convention for the Safety of Life at Sea (SOLAS),  1974  

 
The SOLAS Convention in its successive forms is generally regarded as 

the most important of all international treaties concerning the safety 

of merchant ships. The first version was adopted in 1914, in response 

to the Titanic disaster, the second in 1929, the third in 1948, and the 

fourth in 1960.  The  version from 1974 includes the tacit acceptance 

procedure - which provides that an amendment shall enter  into force 

on a specified date unless, before then, objections to the amendment 

are received from an agreed number of Parties.  As a result, the 1974 

Convention has been updated and amended on numerous occasions. 

The Convention in force today is sometimes referred to as  SOLAS 

1974, as amended. 

 

Technical provisions 
 

The main objective of the SOLAS Convention is to specify minimum 

standards for the construction, equipment and operation of ships, 

compatible with their safety. Flag States are responsible for ensuring 

that  ships under  their flag  comply with  its requirements, and a 

number of certificates are prescribed in the Convention as proof that 

this has been done. Control provisions also allow Contracting Governments to inspect ships of other Contracting States if 

there are clear grounds for believing that the ship and its equipment do not substantially comply with the requirements of 

the Convention - this procedure is known as port State control. The current SOLAS Convention includes Articles setting out 

general obligations, amendment procedure and so on, followed by an Annex divided into 12 Chapters. 

 

The Chapter VI - Carriage of Cargoes - covers all types of cargo (except liquids and gases in bulk) "which, owing to their 

particular hazards to ships or persons on board, may require special precautions". The regulations include requirements 

for stowage and securing of cargo or cargo units (such as containers). The Chapter requires cargo ships carrying grain to 

comply with the International Grain Code. 

 

SOLAS amendments and associated guidelines 

 

The Maritime  Safety  Committee  (MSC), at its  ninety-fourth  session (17-21 November 2014),  adopted  Inter alia, 

amendments to SOLAS regulation VI/2 (see resolution MSC.380(94)), to require the mandatory verification of the gross 

mass (weight) of packed containers. In addition, the Maritime Safety Committee approved the Guidelines regarding the 

verified gross mass of a container carrying cargo (MSC.1/Circ.1475). 
 

The aforementioned SOLAS amendments introduce two main new requirements: 
 

 A) the shipper is responsible for providing the verified weight by stating it in the shipping document and  

submitting it to the master or his representative and to the terminal representative sufficiently in advance to be 

used in the preparation of the ship stowage plan; and 
 
 

 B) the verified gross mass is a condition for loading a packed container onto a ship. 
 

Availability to both the terminal representative and to the master or his representative of the verified gross mass of a 

packed  container sufficiently in  advance to be used in  the ship stowage  plan is a prerequisite for the container to be 

loaded onto a ship to which the SOLAS regulations apply.  However, it does not constitute an entitlement for loading.   

Nothing in the SOLAS regulations limits the principle that the master retains ultimate discretion in deciding whether to  

accept a packed container for loading onto his ship. 

The amendments to SOLAS regulation VI/2 were accepted on 1 January 2016 and entered into force on 1 July 2016. 
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S E N D  U S  Y O U R  F E E D  B A C K  

We are always open to your comments and suggestions. Let us know what topics you would like to see discussed in our Bulletin and your impressions about this new era of communication we are initiating. By 

getting better communicated, the impact of our interactions will increase and be potentiated.  Keep in mind the increases challenges that globalization imposes to us and, in consequence, apply this valuable 

formula: “Act locally; but think Globally”   [Not a CPN member? If you are interested to receive this Bulletin, please send an email  to subscribe to cpn@cargopartnersnetwork.com] 

 WELL RESPECTED ... WELL CONNECTED...   WELL SERVICED 

6365 Northwest Dr, Mississauga,  

Ontario L4V 1J8, Canada 

Phone: 905-671-0261 

Fax: 905-671-8061 

E-mail:  cpn@cargopartnersnetwork.com 

 

M E M B E R  P R O F I L E  

 Mishi Logistics Panama is an affiliate of the US company of the same name. It has the representation for   

 Global Freight Forwarding, Warehousing and Distribution for both  Panama City and the Free  Zone in Colon. 

Mishi covers Air, Sea and Land Transportation Logistics and their focus is to provide their customers with the    

 highest quality of service in the most comprehensive and efficient manner.  
 

    As an organization,  Mishi relies on a dedicated team whose common goal is to first listen attentively to their     

 clients’ needs; analyze what has been expressed and assess a prompt, efficient and cost effective solution. 
 

               

 

               GROUND TRANSPORTATION 
 

              Mishi’s  partnership with major road service providers, allows offering their customers the access to  

     an extensive fleet. The company caters to the distribution and supply chain needs of local, regional and  

     international manufacturers, distributors and retailers from a diverse range of industries.  

     Oversize & Bonded Transportation (The Americas, Europe, and Asia) 

 LTL – Less than Truck Load 

 FTL – Full Trucks Load 
 

 

      AIR FREIGHT SERVICES 
 

               Mishi’s global air freight network, in conjunction with partnership agreements they have with airlines,    

        NVOCC carriers, and road feeder service providers, allows them to deliver as promised to any city, in   

        any  country in the global marketplace. These agreements permit  to provide a rapid and guaranteed  

        service to all destinations.  

        IATA Certified 

        Priority Air Service 

        Part / Full Charter 

 

       OCEAN FREIGHT SERVICES 
 

               Cost effective ocean transportation for containerized shipments integrated with air and road    

        feeder services, provides customers with access to all major sea ports around the world. Mishi   

        works with the major shipping lines providing access to extensive ship sailing 

        LCL – Less than Container Load  I  FCL – Full Container Load  I  Non Container Load 

 • Brokerage/ Port Services (Customs) 

 • Adaptable fleet of equipment and vessels for marine transportation from-to-islands. 

 • Vast experience in the mining and oil equipment transportation industries. 

 • Transportation of all types of commodities. 

 • Shipments delivered door to door, door to port, or port to port. 

 • Handling of import and export formalities. 

   Mishi Logistics is a CPN member since 2013 

WELL RESPECTED ... WELL CONNECTED...   WELL SERVICED 

MULTIPLE STRATEGIC LOCATIONS  -  ONE SINGLE SERVICE 

mailto:cpn@cargopartnersnetwok.com

